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Investing in a sustainable future through
two powerful themes

Investment objective and policy

To seek long-term investment growth, mainly through growth of capital, while contributing to climate change
mitigation and adaptation. The Fund aims to contribute to the Paris Climate Agreement’s long-term global warming
target of 1.5 degrees primarily through investments in solutions to reduce greenhouse gas (GHG) emissions, and
secondarily through investments in companies aligning their business with this low carbon scenario.

The Fund mainly invests in equities of companies that provide solutions for the mitigation and/or adaptation of
climate change risk and companies which are in the process of making their business models more resilient to
long-term risks presented by climate change and resource depletion. These investments may be from anywhere in
the world. To a lesser extent, the Fund may invest in convertible securities or debt securities.

Investable universe

)

Solutions

Companies with majority of

revenues from products and services that
seek to reduce emissions, improve resource
efficiency, and/or protect against the physical
consequences of climate change.

[
[y
Transitioning

Companies with exposure to solutions offerings
that are either growing into solutions companies
over time or enabling solutions companies
through adjacent products.

Portfolio Invested
Templeton Global Climate Change Fund (% of equity)
As of 30 September 2025

Energy Efficiency 22.4%
Renewable Energy 11.8%
Sustainable Transportation 10.0%
Waste & Water Management 9.8%
Sustainable Agriculture & Forestry 7.7%

Transitioning 38.3%
Transition Enablers 26.1%
Emerging Solutions 12.2%

Further information in relation to the sustainability-related aspects of the Fund can be found at www.franklintempleton.|u. Please review all of the fund’s

objectives and characteristics before investing.



http://www.franklintempleton.lu/

Top 10 Holdings

As at 30 September 2025

Company % Contribution to Sustainable Investment Objective
. Emerging solutions: Provides global scale cloud services that reduce the reliance
Microsoft Corp 7.8 L . .
on local servers, significantly reducing power consumption.
Transition enabler: Highly efficient data centers and cloud-based apps save
Alphabet 5.0 energy, carbon neutral since 2007, 100% renewable avoids one of the fastest
growing sources of emissions.
Renewable energy: Increasing investment in renewable power generation and
SSE 4.9 . T
strategic focus on electric distribution networks.
Transition enabler: Transmission & Distribution company investing to modernize
Eversource Energy 4.5 - . L .
and expand the electricity grid, supporting increased renewable energy capacity
Thermo Fisher Scientific 40 TraQS|t!on ena_bler: Prowdes_ water, alr and 30|I-que_1llty testing, emissions
monitoring, environmental toxicology, biofuels and biodegradable polymers.
Smurfit Westrock Plc 36 Wgter & waste management: A leading suppller of sustalnable_ packaging solutions
using renewable, recyclable, recycled and biodegradable materials.
Transition enabler: Among the highest green to brown finance ratio of major
ING Groep 3.5 banks, strong and improving policies on fossil fuel finance and among the few major
banks with continual reductions in brown finance.
. Sustainable agriculture & forestry: Provides sustainably certified forest products
Rayonier Inc 3.4 .
and carbon sequestration
Water & waste management: Aluminum cans with high recycled content, requiring
. 95% lower energy than virgin aluminum, and permanently recyclable, long shelf life,
Crown Holdings S reduced food waste. Target for 100% renewable energy will further reduce lifecycle
emissions.
Autodesk Inc 3.2 Ene_rgy efficiency: Software o_pt|m|2|ng _product design, manufacturlng,_bundlng
design and construction, reducing material usage and energy consumption.
Total 43.1

Information is historical and may not reflect current of future portfolio characteristics. All portfolio holdings are subject to change. The information provided is not a recommendation to
purchase, sell or hold any particular security. The securities or issuers listed do not represent the entire holdings and in the aggregate may represent only a small percentage of such
holdings. There is no assurance that securities purchased will remain in the portfolio, or that securities sold will not be repurchased. In addition, it should not be assumed that any
securities or issuers listed were or will prove to be profitable.




Progressing towards our sustainability objective

Avoided emissions estimated to be more than 7x the fund carbon footprint

Carbon Footprint Vs. Avoided Emissions Estimates

t CO,e per USD 1 million enterprise value including cash
As of 30 September 2025

Scope 1&2 emissions
I Scope3
. Potential avoided emissions

t CO,e per Carbon Footprint Carbon Footprint Potential Avoided
USD 1 Million EVIC*6 (Scope 1&2) (Scope 3) Emissions*
MSCI All Country World 39 292

T. Global Climate Change Fund 76 353 -3,922
Solutions 55 212 -3,542
Renewable Energy 7 27 -2,174
Energy Efficiency 9 80 -1,047
Sustainable Transportation 10 33 -180
Sustainable Agriculture & Forestry 2 14 -104
Water & Waste management 27 58 -37
Transitioning 21 141 -380
Emerging Solutions 16 105 -56
Transition Enablers 5 36 -324

Source: MSCI, company reports, Templeton estimates. There is no assurance that any estimate may be realized. We use the concept of avoided emissions to estimate the CO.,e
reduction impact. Avoided emissions are emissions that would have been released if a particular action or intervention had not taken place. Emissions can be avoided through the use of
a more efficient product or service, though this is conditional to consumer or market behavior. Data is collected from companies or estimated where we have sufficient data. We do not
attempt to adjust for potential double-counting, for example, when a company producing a wind turbine counts avoided emissions from its use, while the electric utility generating wind
power also claims these avoided emissions. However, we also understate avoided emissions for several companies because they do not report any estimates and we have insufficient

data to produce our own estimates.

Carbon Footprint Scope 1,2,3: Greenhouse gas emissions are classified into three scopes. Scope 1 emissions are direct emissions from owned or controlled sources. Scope 2 emissions
are indirect emissions from the generation of purchased energy. Scope 3 emissions are all indirect emissions (not included in scope 2) that occur in the value chain of the reporting
company, including both upstream and downstream emissions. The carbon footprint measures a portfolio’s normalized carbon per amount invested, allowing an investor to calculate their

share of the emissions.
*Normalized carbon footprint based on Enterprise Value including Cash (EVIC) value of the underlying.
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Progressing towards our sustainability objective

Though the carbon footprint exceeds the benchmark’s, the climate change solutions are estimated to result in
avoided emissions 14x the funds total carbon intensity and more than 9x the total carbon footprint. Portfolio
companies demonstrate a declining trend in carbon intensity, supported by robust emissions reduction efforts.

Impact Metrics (estimates) Templeton Global MSCI ACWI
As of 30 September 2025 Climate Change Fund Index

Carbon Footprint — Scope 1 & 2

(tCO,e/US$1M EVIC) 756 393
(CORUSSMEVIC) s e
thgznet/ialé)éﬁ\\zogﬁgfarbon Emissions Footprint -3,922 N/A
zvcegci)g;gjﬁcjsav'\t/elr:aglzsc):arbon Intensity — Scope 1 & 2 1311 113.0
Weighted Average Carbon Intensity — Scope 3 620.2 727.3

(tCO,e/US$1M sales)

Potentially Avoided Weighted Average Emissions

Intensity -10,802.0 N/A
(tCO,e/US$1M sales)

Five-year Annual Weighted Average Carbon
Intensity Reductions Achieved -41.6% -27.7%
(tCO,e/US$1M sales)

Annual Carbon Reduction Target of Companies

Invested -8.3% -5.5%
(weighted average)

Companies with Quantitative Greenhouse Gas

o )
Emissions Reduction Targets 94.7% 72.4%
Renewable Energy Generated
(MWh/US$1M EVIC) 24.1 4.7
EU Taxonomy-aligned revenues (%) 10.4% N/A

Source: MSCI, company reports, Templeton estimates. The MSCI All Country World Index is used because it is the strategy’s benchmark index. MSCI makes no warranties and shall
have no liability with respect to any MSCI data reproduced herein. No further redistribution or use is permitted. This report is not prepared or endorsed by MSCI. We use the concept of
avoided emissions to estimate the CO2e reduction impact. Avoided emissions are emissions that would have been released if a particular action or intervention had not taken place.
Emissions can be avoided through the use of a more efficient product or service, though this is conditional to consumer or market behavior. Data is collected from companies or estimated
where we have sufficient data. We do not attempt to adjust for potential double-counting, for example, when a company producing a wind turbine counts avoided emissions from its use,
while the electric utility generating wind power also claims these avoided emissions. However, we also understate avoided emissions for several companies because they do not report
any estimates and we have insufficient data to produce our own estimates.

Carbon Intensity: The measure of greenhouse gas (GHG) emissions, emitted per unit of sales in US dollars, or how efficient the portfolio is in terms of emissions per unit of output.
MWh: Megawatt Hours. Equal to 1,000 kilowatts of electricity used continuously for one hour. tCO2e/US$1M sales = tonnes of CO2 (estimated) for every US$1 million in sales.

Carbon Intensity Scope 1,2,3: Greenhouse gas emissions are classified into three scopes. Scope 1 emissions are direct emissions from owned or controlled sources. Scope 2 emissions
are indirect emissions from the generation of purchased energy. Scope 3 emissions are all indirect emissions (not included in scope 2) that occur in the value chain of the reporting
company, including both upstream and downstream emissions.




Promoting net-zero emissions alignment

The strategy targets decreasing greenhouse gas intensity and emissions reduction
targets, engaging with companies to encourage them to align their business models
with science based long-term goals of net-zero emissions, set emission reduction
targets and disclose their climate change strategies.

Percent of

Target Status Financed Percent of
As of 30 September 2025 Emissions Equity*
Targets validated by the Science Based o o

Targets initiative (SBTi) and/or TPI** 68.8% 66.7%
Comnmitted to set targets validated by SBTi 10.9% 2.8%
Targets validated / updated in 2024 or 2025 18.6% 23.5%
Has emissions targets, but not validated or 0 G

committed to become validated 20.3% 28.8%
No emissions reduction targets 0.1% 1.7%

Source: MSCI, company reports. Financed emissions reflects scope 1 & 2 emissions per million US$ of enterprise value including cash (carbon footprint). Financed emissions are the
greenhouse gas (GHG) emissions linked to the investment and lending activities of financial institutions like investment managers, banks and insurers. It's essentially the carbon footprint
of a firm's investments or loans.

*Percent of equity includes portfolio holdings excluding liquid assets (cash and equivalents) held for liquidity purposes, as well as derivatives held for hedging purposes.

**The Science Based Targets initiative is a collaboration between the CDP (Carbon Disclosure Project), the United Nations Global Compact, World Resources Institute and the World
Wide Fund for Nature. It was established in 2015 to help companies to set emission reduction targets in line with climate sciences and Paris Agreement goals. The Transition Pathway
Initiative Centre (TPI) based at the London School of Economics and Political Science is an independent, authoritative source of research and data into the progress being made by the
financial and corporate world in making the transition to a low-carbon economy. For companies in high emitting sectors, TPI assesses the alignment of emissions targets with the UN
Paris Agreement goals.




Case Study: Rayonier Inc.

Climate change theme: Sustainable Agriculture &
Forestry

Provides sustainable certified forest products and
carbon sequestration

Company owns, maintains, and protects large areas
of land that absorb carbon from the atmosphere

Operational carbon intensity is one of the lowest
among peers

The majority of Rayonier’s revenues come from timber
sales, with revenues also coming from the sale of carbon
credits. We see the company as a net positive for the
environment — Rayonier’s timberlands absorb significantly
more carbon than its operations emit, and this also lets it
capitalise on these assets with an environmental angle.
The company has seen growing demand for its land
assets from corporates seeking to offset their carbon
emissions, and this is where we identify the upside
potential in using the land for solar power farms or real
estate development, as well as carbon capture and
storage (CCS) leases.

While US policy around renewables is continually evolving,
we are constructive on these technologies’ role in meeting
power demand, particularly with continued growth in Al
and data centre driven demand for power. Annually, nearly
300,000 acres of land are converted to solar farms in the
US, and around 43,000 acres in Rayonier's US South
portfolio are under option for potential solar development,
which is attractive to solar developers because of the
favouable weather conditions in the Southern states as

Rayonier

Domicile United States
Sector Real Estate
Industry Specialized REITs

Market Capitalization = Mid-cap

well as the proximity of Rayonier's assets to transmission
infrastructure.

Recent Engagements Meeting Topics

March 2025 CEO, CFO Business Strategy, Forestry and Land Use, Natural
Resource Usage

February 2025 IR Business Strategy, Forestry and Land Use, Natural
Resource Usage

December 2024 IR Business Strategy

Sources: Rayonier Sustainability Report 2024 - Rayonier.com; Solar Powers a Sustainable Energy Future | Rayonier; rayonier_region_south_texas.jpg (2419%1613)

As of 30 September 2025. The case study described has been provided for illustrative purposes only and was based solely to provide an example of the investment processes and
analyses used by the manager to evaluate such investments. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject
to change. Factual statements are from sources deemed reliable but have not been independently verified for completeness or accuracy. The information provided is not a
recommendation to purchase, sell or hold any particular security. There is no assurance that securities purchased will remain in the portfolio, or that securities sold will not be
repurchased. In addition, it should not be assumed that any securities or issuers listed were or will prove to be profitable. Logos are trademarks of their respective owners and
should not be deemed a sponsor of, or recommendation for, any Franklin Templeton product or service. There is no assurance that any projection, estimate or forecast will be

realized.
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Case Study: Rayonier Inc.

The company can also provide CCS, whereby CO2 is
captured from the atmosphere and injected into rocks
underground for permanent storage. Rayonier has 154,000
acres of ‘pore space’ to be used for CCS and is in
discussions for additional acreage across it US South
portfolio. This solution is particularly attractive as it
effectively allows Rayonier to run two sustainability
solutions on the same plane of land; CCS happens below
ground, and the acreage on the surface can continue to be
used for growing trees.

Rayonier’s forests generate ‘Carbon Credits’ i.e. tradeable
tokens used in voluntary carbon offset markets. As
corporates make pledges to meet net zero emissions, the
growing demand for carbon offsets to meet these credits
will benefit companies like Rayonier.

Climate change is a significant risk for timber asset
operators, as the changing conditions associated with it
affect the trees’ growth and ability to withstand disease,
which has a knock-on effect on the yields and sustainability
of the forestry operation. Operationally, the company’s
research team has evaluated two scenarios; a high-
emissions scenario projecting 3.5C of global temperature
increase by 2100, and a low-emissions scenario which
sees a global temperature increase below 2C. On the other
hand, climate change presents new opportunities for
Rayonier to monetise its assets by helping other industries
reduce emissions through the ways described above.

Operating in forestry, the Environmental and Social pillars
are significant areas of focus, particularly matters regarding
biodiversity and emissions, as well as employee safety and
wellbeing.

Rayonier

On the environmental front, Rayonier recognises that many
animal species use its forests as habitat, and as such
treats around a third of its land base as an area managed
for conservation rather than for intense timber production.
On the land that is managed for timber, the company
minimises its adverse impact by documenting the species
found on its timberlands and scheduling forest
management activities outside of peak migration and
breeding seasons to avoid disruption. The company
became a signatory of the Climate Pledge in 2023, which
commits it to achieving net-zero emissions through its
supply chain by 2040, a decade ahead of the Paris
Agreement target. Though Rayonier’s operational
emissions are significantly lower than the carbon
sequestered by its timberland, there are still areas where
improvements can be made to reduce its operational
carbon footprint, and the company has partnered up with
universities to conduct studies on harvest and trucking
efficiency in its US operations. In 2024 it also conducted an
energy audit, which identified areas to improve efficiency
on leased and owned property like HYAC control and
insulation upgrades, as well as sites on which solar panels
would be developed in late 2025 to offset internal energy
use.

In terms of employee welfare, all of the firm’s employees’
complete safety training, no company-wide fatalities have
been recorded since 2023, and its total recordable incident
rate is consistently below the forestry industry level. looking
forward, the company is working with OSHA (Occupational
Safety and Health Administration) to achieve certification
through the OSHA Voluntary Protection Programs. Since
the company relies on contractors for many high-risk
functions like harvesting and site preparation, contractors
are held to high standards also, and all contractors working
with Rayonier are required to have an active safety
programme in place before working on company property.
Relative to peers, Rayonier also offers significantly higher
average remuneration per employee, has a lower
employee turnover, and a higher ratio of female employees
in the workforce.

Sources: Rayonier Sustainability Report 2024 - Rayonier.com; Solar Powers a Sustainable Energy Future | Rayonier; rayonier_region_south texas.jpg (2419%1613)

As of 30 September 2025. The case study described has been provided for illustrative purposes only and was based solely to provide an example of the investment processes and
analyses used by the manager to evaluate such investments. Information is historical and may not reflect current or future portfolio characteristics. All portfolio holdings are subject
to change. Factual statements are from sources deemed reliable but have not been independently verified for completeness or accuracy. The information provided is not a
recommendation to purchase, sell or hold any particular security. There is no assurance that securities purchased will remain in the portfolio, or that securities sold will not be
repurchased. In addition, it should not be assumed that any securities or issuers listed were or will prove to be profitable. Logos are trademarks of their respective owners and
should not be deemed a sponsor of, or recommendation for, any Franklin Templeton product or service. There is no assurance that any projection, estimate or forecast will be

realized.
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Carbon Intensity: Sector
Holdings as of 30 September 2025

The fund is overweight higher carbon sectors, Utilities and Materials, where the team has uncovered
opportunities to invest in climate change solutions. However, within these sectors, the fund is invested in much
lower carbon companies relative to the broad market. Within Utilities, the fund focuses on renewable energy
and has constraints on fossil fuel-based power. Within Materials, the fund avoids carbon intensive thermal coal
mining.

Templeton Global Climate

Sector Change Fund MSCI ACWI Index
Weighted Average Weighted Average
Carbon Intensity Carbon Intensity
Weight (%) tCO2e/$1M Sales Weight (%) tCO2e/$1M Sales
Utilities 13.2 254.0 2.6 1,607.7
Materials 17.6 236.0 3.6 473.5
Energy 0.0 0.0 3.5 473.5
Real Estate 3.5 1.8 1.9 81.6
Industrials 21.7 101.7 10.7 78.6
Consumer Discretionary 2.0 106.5 10.6 39.0
Consumer Staples 2.8 418.6 5.3 38.7
Information Technology 24.8 76.0 27.2 28.8
Health Care 4.2 17.7 8.5 16.8
Communication Services 5.2 8.9 8.8 15.9
Financials 5.0 0.2 17.3 11.0

Source: MSCI ESG Manager, Carbon PA Report. Carbon Intensity measures the carbon efficiency of a company as total carbon emissions normalized by total sales. At a portfolio level,
carbon intensity is the ratio of portfolio carbon emissions normalized by the investor’s claims on sales. This method expresses portfolio carbon efficiency and allows investors to know
how many emissions per dollar of sales are generated from their investment. It includes Scope 1 and Scope 2 emissions. Information is historical and may not reflect current or future
portfolio characteristics. All portfolio holdings are subject to change.




A methodical ESG approach
guided by a clear vision

We believe that when companies manage stakeholder relationships effectively, they can be more successful at
managing risk and capturing opportunities and can be better positioned for potential long-term success.

When making investments, we only consider companies that we believe are good stewards of their impact on
social and environmental development. We have regular dialogue with companies, monitor material ESG issues,
and vote proxies in alignment with our custom sustainability policy.

Templeton research analysts assign ESG ratings to all companies under their coverage. The score provides the
investment team with an overall indication of the analyst’s assessment of company exposure to and management
practices of ESG risks and opportunities relative to industry peers, and the potential for ESG factors to influence
returns. Our ESG ratings are assigned for Environmental factors, Social factors and Governance factors, which
are weighted based on industry relevance to produce an overall ESG rating. They consist of five levels from 1
(best) to 5 (worst). We supplement our proprietary analysis with ESG metrics and ratings from multiple sources to
help us challenge or validate our views and monitor emerging issues.

o 31 | }1
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Environmental Social Governance
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<

] »
Best Worst

Proprietary ESG Ratings

Templeton Global Climate Change Fund (% of portfolio)
As of 30 September 2025

10.8

I
(s

ESG Score

»

Please refer to the Templeton Stewardship and Sustainability Report for more information on our ESG approach:
https://franklintempletonprod.widen.net/content/0Ov6 1urf9ld/pdf/tgeg-sustainable-investing-report-en.pdf

For portfolio data on the principal adverse impact indicators, in accordance with the European Union Sustainable
Finance Disclosure Regulation (SFDR), please refer to the European ESG Template (EET) published by Franklin
Templeton International Services S.a r.l.; https://www.franklintempleton.lu/invest-with-us/requlatory-templates

Hypothetical for illustrative purposes only. Some of the factors that are considered when rating/scoring an issuer are subjective and, consequently, the investment manager’s or a third
party’s scoring may not always accurately assess the sustainability practices of an issuer.
ESG: Environmental, Social, and Governance. These are criteria used to evaluate companies and countries on their sustainability behaviors.
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Ratings from ESG data providers

In addition to our own ESG ratings, we provide ratings from MSCI and Sustainalytics as a comparison to a broad
market index. The fund is bound to maintain a weighted average ESG rating higher than the average ESG rating of the
companies in the investment universe, defined as MSCI ACWI IMI, based on the MSCI ESG Rating, measured
numerically by the MSCI ESG score. As of 30 September 2025, the fund’s score of 7.54 exceeded the average for
MSCI ACWI IMI of 5.54.

We do not target companies with high MSCI ratings, but our aim to invest in companies that are good stewards of their
impact on environmental and/or social development and avoidance of companies doing significant harm to
environmental or social objectives is expected to result in favorable ratings based on third party ESG data providers’
methodologies.

As of 30 September 2025 Templeton Global
Climate Change MSCI ACWI

Rating Fund Index
MSCI ESG Rating AA A
MSCI Industry-Adjusted Score 7.54 6.57
MSCI Environmental Score 6.46 6.60
MSCI Social Score 5.65 5.14
MSCI Governance Score 6.24 5.63
MSCI Controversy Score 4.79 3.74

As of 30 September 2025 Templeton Global

Climate Change MSCI ACWI
Rating Fund Index

Sustainalytics ESG Risk Rating 18.47 20.91

MSCI ESG Ratings and scores aim to measure a company’s management of financially relevant ESG risks and
opportunities. MSCI uses a rules-based methodology to identify industry leaders and laggards according to their
exposure to ESG risks and how well they manage those risks relative to peers.

ESG Ratings range from leader (AAA, AA), average (A, BBB, BB) to laggard (B, CCC). MSCI’s Industry Adjusted
Scores and E/S/G pillar scores range from 0 to 10. Industry Adjusted Scores correspond to a rating between best
(10/AAA) and worst (0/CCC).

MSCI ESG Controversies scores are based on MSCI’s assessment of an issuer’s significant social, environmental,
and governance impacts and compliance with international norms and principles.

Sustainalytics’ ESG Risk Ratings measure a company’s exposure to industry-specific material ESG risks and how
well a company is managing those risks. This multi-dimensional way of measuring ESG risk combines the concepts
of management and exposure to arrive at an absolute assessment of ESG risk. The ratings range from 0 to 100, with
0 being the lowest risk.

Source: MSCI ESG Manager, Sustainalytics.
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Develop insights and promote positive change

Engagements with company management have two
primary objectives:

1. Develop insights into material financial, human
and natural capital issues that could influence our
investment thesis

2. Promote positive change that could lead to
improved outcomes for shareholders and society

Engagement Summary
1 Year (1 October 2024 — 30 September 2025)

Number of Engagements

74

Number of Topics Covered

217

&)

. Carbon Risk and Climate Change
. Environmental Consideration

. Governance

B Human and Social Capital

Strategic Risk and Communication

Please refer to the Templeton Stewardship and Sustainability Report for more information on our engagement and

voting activities:

https://franklintempletonprod.widen.net/content/Ov61urf9ld/pdf/tgeg-sustainable-investing-report-en.pdf

Source: Templeton Equity Database, Engagement Tracker.
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Voting — exercising rights and responsibilities

* Analysts and fund managers vote proxies, taking time 2024 Templeton Global Climate
to consider company proposals, and, where relevant,

engage with management.

+ Leverage voting research from Templeton’s custom
policy reports, Institutional Shareholder Services (both
benchmark and sustainability policy), Glass Lewis and
Franklin Templeton stewardship specialists.
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+ Voting decisions ultimately based on our own
research, in line with shareholder interests and in
accordance with our fiduciary duties.

Management Proposals — Our Votes Cast Per Category

Audit Related
Capitalization
Company articles
Compensation
Director Election
Director Related
Environmental
Miscellaneous
Non-routine business
Routine business
Strategic transactions
Takeover related

o
X

20% 40% 60% 80%
mFor mAgainst mQOther

_\
o
o
N

Shareholder Proposals — Votes Cast Per Category

Compensation
Corporate Governance
Director Election

E&S* Blended
Environmental
Miscellaneous
Non-Routine Business
Social

o
X

10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

mFor mAgainst mOther

Source: As of 31 December 2024. Templeton, Institutional Shareholder Services (ISS) Proxy Exchange. Glass, Lewis & Co. is a major American proxy advisory services company.
*E&S = Environmental & Social.
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Contributing to the UN Sustainability
Development Goals

The United Nation’s Sustainable Development Goals (SDG) are a universal call to action to end
poverty, protect the planet and ensure that all people enjoy peace and prosperity.

The SDGs provide clear guidelines and targets for countries and governments, although companies
and investors can play a vital role to help achieve these goals.

Y

@ Seveiorment GLIALS

Portfolio Invested

Templeton Global Climate Change Fund (% of equity)
As of 30 September 2025

(

ACTION

1 2 RESPONSIBLE 1 LIFE CLEAN WATER ) IER INDUSTRY, INNOVATION GOOD HEALTH 13 CLIMATE

CONSUMPTION ON LAND ANDSANITATION | &= HUNGER AND INFRASTRUCTURE AND WELL-BEING

ANDPRODUCTION

-
e
&
[ |
A
—_—

69.2% 9.9% 4.9% 2.7% 3.2% 4.6% 4.2% 1.3%

Source: Templeton internal assessment of the primary climate related SDG targeted in the selection process. For illustrative purposes only. This is not intended to be a comprehensive
list of every possible investment theme or opportunity this portfolio may pursue. Total might not add up to 100% due to rounding.
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Periodic assessment for 2024

A description of how the fund has attained its
ESG focus during the assessment period:

The sustainable investment objective is considered as
attained if:

1.The fund invests in companies that reduce emissions,
improve resource efficiency and limit the physical
consequences of climate change. Page 2 of this report
indicates the fund’s exposure to climate change mitigation
and adaptation solutions providers and transitioning
companies.

2.The fund’s portfolio carbon impact is aligned with the Paris
Climate Agreement. Pages 4, 5 and 9 of this report provide
our estimates of the avoided emissions resulting from
climate solutions provided by companies in the fund and
the fund’s carbon intensity trajectory. The avoided
emissions significantly exceed the emissions from
providing the solutions, and the portfolio carbon intensity is
projected to maintain a downward trajectory.

3.All portfolio companies have been assessed to ensure they
do not cause significant harm to any environmental or
social investment objective.

(a) the actual proportion of underlying investments
that are commensurate with the fund’s ESG focus;

97.3% of the portfolio’s NAV is in sustainable investments,
including EU Taxonomy alignment of 15.0% as of 31
December 2024. The fund commits to a minimum 90% of
sustainable investments with an environmental objective,
and a minimum 5% EU Taxonomy alignment. A maximum
of 10% of the portfolio’s NAV may be set aside, in liquid
assets (ancillary liquid assets, bank deposits, money
market instruments and money market funds) held for
liquidity purposes that, by their nature, cannot be aligned
with the sustainable objective of the fund as well as
derivatives held solely for hedging purposes which do not
qualify as sustainable investments.

(b) the actual proportion of the investment universe
that was eliminated or selected as a result of the
fund’s ESG-related screening;

As of 31 December 2024, ESG-related negative screening
resulted in the removal of 13% of the universe by weight
and 12% by number of securities. ESG-related positive
screening related to the climate change theme resulted in
the removal of an additional 60% of the universe by weight
and 77% by number of securities. The strategy uses the
MSCI All Country World IMI Index, which has
approximately 9000 securities, as a universe proxy.

(c) a comparison of the performance of the
fund’s ESG factors against the designated reference
benchmark (if any);

The fund does not use a reference benchmark to attain its
sustainable investment objective.

(d) actions taken by the fund in attaining the fund’s
ESG focus (e.g. shareholder engagement activities,
proxy voting records of the ESG fund with respect to
its investee companies, etc.); and

Page 12 of this report includes a summary of the fund’s
engagement activities. The fund engaged or exercised
voting rights for all holdings in sectors with elevated
sustainability risks (as defined by the Towards
Sustainability Quality Standard), which includes power
generation and mineral resource extraction, 16.5% of the
fund as of 31 December 2024.

e) a description of the basis of the assessment
performed referred to in paragraph (a) above,
including any estimations and limitations.

Please refer to the fund’s sustainability related disclosures
on our website—Section G: Methodologies, Section H:
Data sources and processing, and Section |: Limitations to
methodologies and data:

https://franklintempletonprod.widen.net/s/p2gn8gm9bn/disc
losuresfdr-templetonglobalclimatechangefund-1339-en-gb
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Glossary

Carbon emissions represent the amount of carbon compound, such as carbon dioxide (CO2), released into the
atmosphere for the year. Scope 1 emissions: Direct emissions from owned or controlled sources. Scope 2 emissions:
Indirect emissions from the generation of purchased energy used by the company. Scope 3 emissions: Indirect emissions
that occur in the value chain of the reporting company, including both upstream and downstream emissions.

The portfolio carbon footprint reflects the tonnes of carbon Carbon Emissions Per $Million Enterprise Value including Cash (EVIC)

emissions generated per million US$ of enterprise value ., __» investment; .
" Issuer’s EVIC. * |ssuer’s emissions;

including cash, allowing investors to measure their exposure # 1,000,000
Portfolio mkt value;

to emissions for each dollar of equity or debt capital invested.

Weighted average carbon intensity measures a portfolio's ~ Weighted Average Carbon Intensity (tons CO2e / $M sales)
r . . . i Issuer’s emissions;
exposure to carbon-intensive companies, defined as the Z Portfolio Weight, * -
n Issuer’s sales;

portfolio weighted average of companies’ carbon intensity
(emissions/sales). Although efficiency at the company level is
best measured using industry-specific measures of output
(e.g. emissions per MWh of power generated), sales are use
as a common output across industries.

Avoided emissions are carbon emissions that would have been released if a particular action or intervention had not
taken place, often referred to as Scope 4. Emissions can be avoided through the use of a more efficient product or service,
though this is conditional to consumer or market behavior. Data is collected from companies or estimated where we have
sufficient data. Similar to Scope 3, we do not attempt to adjust for potential double-counting, for example, when a company
producing a wind turbine counts avoided emissions from its use, while the electric utility generating wind power also claims
these avoided emissions. However, we also understate avoided emissions for several companies because they do not
report any estimates and we have insufficient data to produce our own estimates.

Similar to carbon emissions, the avoided carbon footprint Avoided Carbon Emissions Per SMillion Enterprise Value including Cash (EVIC)

measures avoided emissions per US$ million enterprise value [ s« 5 investment;

— ==~ * Issuer’s avoided emissions;
" |ssuer’s EVIC; !

* 1,000,000

including cash (EVIC) in the strategy, allowing investors to Portfolio mkt value,

measure their exposure to avoided emissions for each dollar
of equity or debt capital invested.

. . .. . . Weighted Average Avoided Carbon Intensity (tons CO2e / SM sales
Weighted average avoided emissions intensity measures g g v /3 )
Issuer’s emissions;

avoided emissions per $US million in sales generated by Z Portfolio Weight, * —— = s,

portfolio companies for the year.

. Renewable Energy Per $SMillion Enterprise Value including Cash (EVIC]
Renewable energy footprint measure Energy from a source gy Pers P g Cash (EVIC)

. . S investment;
that are naturally replenished. Renewable resources include S —Tssuers EVIC—— * Generation (MWh),

sunlight, wind, the movement of water, geothermal heat, and Portfolio mkt value, * 1,000,000

waste-to-energy. MWh: Megawatt Hours. Equal to 1,000
kilowatts of electricity used continuously for one hour.
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FUND FACTS

Investment Objective: To seek long-term investment growth, mainly through growth of capital, while contributing to climate
change mitigation and adaptation. The Fund aims to contribute to the Paris Climate Agreement’s long-term global warming
target of 1.5 degrees primarily through investments in solutions to reduce greenhouse gas (GHG) emissions, and secondarily
through investments in companies aligning their business with this low carbon scenario. Investment Policy: The Fund mainly
invests in equities of companies that provide solutions for the mitigation and/or adaptation of climate change risk and
companies which are in the process of making their business models more resilient to long-term risks presented by climate
change and resource depletion. To a lesser extent, the Fund may invest in convertible securities or debt securities.
Benchmark(s): MSCI All Country World Index-NR and MSCI ACW!|1 Investable Market Index-NR. Used for performance
comparison only. The Fund is actively managed and may deviate materially from that of the benchmark(s). Product
availability: The Fund is available to all investors with at least basic investment knowledge, through all distribution channels,
with or without the need for advice. Investor profile: Investors who understand the risks of the Fund and plan to invest for at
least 5 years. The Fund may appeal to investors who: 1. Are looking for a growth-oriented investment that pursues a
sustainable investment objective; 2. Are interested in a thematic exposure to equity markets as part of a diversified portfolio
and 3. Have a high-risk profile and can tolerate significant short-term changes in the share price.

What Are the Key Risks?

Fund invests mainly in equity securities of companies across all sectors worldwide that are good stewards of their impact
on social and environmental development. Such securities have historically been subject to significant price movements
that may occur suddenly due to market or company-specific factors. As a result, the performance of the Fund can fluctuate
significantly over relatively short time periods. Derivative Instruments risk: the risk of loss in an instrument where a small
change in the value of the underlying investment may have a larger impact on the value of such instrument. Derivatives
may involve additional liquidity, credit and counterparty risks. Emerging markets risk: the risk related to investing in
countries that have less developed political, economic, legal and regulatory systems, and that may be impacted by
political/economic instability, lack of liquidity or transparency, or safekeeping issues. Foreign Currency risk: the risk of
loss arising from exchange-rate fluctuations or due to exchange control regulations. Sustainability risk: The fund's
integration of sustainability risks in the investment decision process may have the effect of excluding profitable investments
from the investment universe of the fund and may also cause the fund to sell investments that will continue to perform well.
A sustainability risk could materialise due to an environmental, social or governance event or condition which may impact
the fund's investments and negatively affect the returns of the fund. For a full discussion of all the risks applicable to this
Fund, please refer to the “Risk Considerations” section of the current prospectus of Franklin Templeton Investment Funds.

IMPORTANT DISCLOSURES

The accuracy of carbon intensity estimates, avoided emissions and other environmental estimates depends on the quality
of the data. If the data is incomplete, outdated, or inaccurate, the estimates may be unreliable. Estimates in this report use
certain assumptions and methodology which may yield different results from other third parties or investment managers.
Environmental impact estimates may also be subject to variability and uncertainty due to factors such as changes in
production processes, weather patterns, or other factors that affect emissions.

This fund meets the requirements under Article 9 of the EU Sustainable Finance Disclosure Regulation (SFDR);
the fund has an objective to make sustainable investments as defined in SFDR. Further information in relation to the
sustainability-related aspects of the Fund can be found at www.franklintempleton.lu/SEDR. Please review all of the fund's
objectives and characteristics before investing..

Effective 5 March 2018, Templeton Global (Euro) Fund was renamed Templeton Global Climate Change Fund and
modified its investment strategy to focus primarily on global companies which recognise and adapt to the long-
term financial risks and opportunities presented by climate change and resource depletion.

This material is intended to be of general interest only and should not be construed as investment advice. It does not
constitute legal or tax advice and it is not an offer for shares or an invitation to apply for shares of the Luxembourg-
domiciled SICAV Franklin Templeton Investment Funds (the "Fund” or “FTIF"). For the avoidance of doubt, if you make a
decision to invest, you will be buying shares in the fund and will not be investing directly in the underlying assets of the
fund.
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http://www.franklintempleton.lu/SFDR.

Franklin Templeton (“FT”) provides no guarantee or assurance that the Fund’s investment objective will be attained. The
value of shares in the Fund and income received from it can go down as well as up, and investors may not get back the
full amount invested. Past performance does not predict future returns. Currency fluctuations may cause the value of a
Fund’s investments to diminish or increase.

FT shall not be liable to any user of this document or to any other person or entity for the inaccuracy of information or any
errors or omissions in its contents, regardless of the cause of such inaccuracy, error or omission. Any opinions expressed
are the authors at publication date and they are subject to change without prior notice. Any research and analysis
contained in this material has been procured by FT for its own purposes and is provided to you only incidentally. Data
from third party sources may have been used in the preparation of this document and FT has not independently verified,
validated or audited such data.

No shares of the Fund may be directly or indirectly offered or sold to residents of the United States of America. Shares of
the Fund are not available for public distribution in all jurisdictions and prospective investors, who are not financial
professionals, should consult their financial advisor before deciding to invest. The Fund may use financial derivatives or
other instruments which entail specific risks more fully described in the Fund's Documents.

Subscriptions to shares of the Fund should only be made on the basis of the Fund’s current Prospectus, and, where
available, the relevant KID/KIID, accompanied by the latest available audited annual report and the latest semi-annual
report if published thereafter. These documents can be found on our website at www.franklinresources.com/all-sites,
obtained, free of charge, from your local FT representative or can be requested via FT's European Facilities Service
which is available at www.eifs.lu/franklintempleton. The Fund's documents are available in English, Arabic, French,
German, ltalian, Polish and Spanish.

In addition, a Summary of Investor Rights is available from www.franklintempleton.lu/summary-of-investor-rights. The
summary is available in English.
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IMPORTANT DISCLOSURES

Franklin Templeton International Services S.a r.l. — Supervised by the Commission de Surveillance du Secteur Financier - 8A, rue
Albert Borschette, L-1246 Luxembourg - Tel: +352 46 66 67-1 - Fax: +352 46 66 76.

Issued in Luxembourg by Franklin Templeton International Services S.a r.l. Investors can also obtain these documents free of charge
from any of the following local authorised FTI representatives.

Africa (ex-South Africa), Cyprus and Greece: Provided by Franklin Templeton Investments (ME) Limited, authorized and regulated
by the Dubai Financial Services Authority. Dubai office: Franklin Templeton, The Gate, East Wing, Level 2, Dubai International Financial
Centre, P.O. Box 506613, Dubai, U.A.E., Tel.: +9714-4284100 Fax:+9714-4284140. Austria/Germany: Issued in Austria and Germany
by Franklin Templeton International Services S.a r.l.,Niederlassung Deutschland, Mainzer Landstr. 16, 60325 Frankfurt/Main,
franklintempleton.de, franklintempleton.at. France: Franklin Templeton International Services S.a r.l., French branch. 14 boulevard de
la Madeleine, 75008 Paris France - Tél: +33 (0)1 40 73 86 00 / Fax: +352 342080 9876. Hong Kong: Issued by Franklin Templeton
Investments (Asia) Limited, 62/F, Two IFC, 8 Finance Street, Central, Hong Kong. Italy: Issued by Franklin Templeton International
Services S.a.r.l. — ltalian Branch, Corso Italia, 1 — Milan, 20122, Italy. Korea: Issued by Franklin Templeton Investment Advisors Korea
Co., Ltd., 3rd fl., CCMM Building, 101 Yeouigongwon-ro, Yeongdeungpo-gu, Seoul, Korea 07241. Netherlands: Franklin Templeton
International Services Sarl, Dutch branch, NoMA House, Gustav Mahlerlaan 1212, 1081 LA, Amsterdam. Poland: Templeton Asset
Management (Poland) TFI S.A.; Rondo ONZ 1; 00-124 Warsaw. Romania: Franklin Templeton International Services S.A R.L.
Luxembourg, Bucharest Branch, at 78-80 Buzesti Str, Premium Point, 8th Floor, Bucharest 1, 011017, Romania. Registered with
Romania Financial Supervisory Authority under no. PJM07.1AFIASMDLUX0037/10 March 2016 and authorized and regulated in
Luxembourg by Commission de Surveillance du Secture Financiere. Singapore: Issued by Templeton Asset Management Ltd.
Registration No. (UEN) 199205211E. 7 Temasek Boulevard, #38-03, Suntec Tower One, Singapore 038987. Subscriptions may only be
made on the basis of the most recent Prospectus and Product Highlights Sheet. In the event an investor chooses not to seek advice
from a financial adviser, he/she should consider whether the Fund is suitable for him/her. South Africa: Collective Investment Schemes
in Securities (CIS) are generally medium to long term investments. CIS are traded at ruling prices and can engage in borrowing and
scrip lending. A schedule of fees and charges and maximum commissions is available on request from Franklin Templeton International
Services S.ar.l., 8A rue Albert Borschette, L-1246 Luxembourg. Commission and incentives may be paid and if so, would be included
in the overall costs. FTIF are priced on a forward basis and prices are calculated daily. FTIF is regulated in Luxembourg and the FTIF
sub-funds available for public sale in South Africa are approved by the Financial Sector Conduct Authority. Franklin Templeton
Investments SA (PTY) Ltd ("FTISA") is an authorised Financial Services Provider. FTISA is a Member of the Association for Savings &
Investment SA (ASISA). Issued by Franklin Templeton Investments SA (PTY) Ltd which is an authorised Financial Services Provider.
Kildare House, The Oval, 1 Oakdale Road, Newlands, 7700 Cape Town, South Africa. Tel +27 (21) 831 7400, Fax +27 (21) 831 7422,
www.franklintempleton.co.za. Spain: Issued by Franklin Templeton International Services S.a r.I. — Spanish Branch, Professional of the
Financial Sector under the Supervision of CNMV, José Ortega y Gasset 29, Madrid, Spain. Tel +34 91 426 3600. Switzerland: Issued
by Franklin Templeton Switzerland Ltd, Stockerstrasse 38, CH8002 Zurich. Paying agent in Switzerland is BNP Paribas Securities
Services, Paris, succursale de Zurich, Selnaustrasse16, 8002 Zurich. United Arab Emirates: Issued by Franklin Templeton
Investments (ME) Limited, authorized and regulated by the Dubai Financial Services Authority. Dubai office: Franklin Templeton
Investments, The Gate, East Wing, Level 2, Dubai International Financial Centre, P.O. Box 506613, Dubai, U.A.E., Tel.: +9714-
4284100 Fax: +9714-4284140. UK: Issued by Franklin Templeton Investment Management Limited (FTIML), registered office: Cannon
Place, 78 Cannon Street, London EC4N 6HL. Authorized and regulated in the United Kingdom by the Financial Conduct Authority.
Nordic regions: (Denmark, Sweden, Norway, Finland) Franklin Templeton International Services S.a.r.l.,, Swedish branch, filial, C/o
Cecil Coworking, Norrlandsgatan 10, 111 43 Stockholm, Sweden. Email: nordicinfo@franklintempleton.com

In Canada this material may be distributed by Franklin Templeton Investments Corp.

Please visit www.franklinresources.com to be directed to your local Franklin Templeton website.

Important data provider notices and terms available at www.franklintempletondatasources.com.
CFA® and Chartered Financial Analyst® are trademarks owned by CFA Institute.

© 2025 Franklin Templeton. All rights reserved.
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