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Fund Overview Performance
Base Currency for Fund usD Performance over 1 Year in EUR
Total Net Assets (USD) 18 million H Franklin Real Return Fund A(acc) USD ¥ Barclays Capital U.S. TIPS Index
Launch Date 30.04.2010
Number of Holdings 67
Benchmark Barclays Capital U.S.

TIPS Index
Investment Style Fixed Income - Total

Return

Summary of Investment Objectives

The Fund’s investment objective is to maximise, consistent
with prudent investment management, a combination of

capital appreciation and income. 80
12/10 06/11 12/11

Fund Management
Tony Coffey, CFA United States Performance in EUR (%)
Kent Burns, CFA United States Cumulative
EUSD S A(acc) USD o

tatus - A(acc) Afacc) USD 2.96
Redemption In Scope A(Ydis) EUR-H1 028
Distribution Out of Scope

Benchmark 17.36

Asset Allocation Past performance is no guarantee of future performance. The value of shares in the fund and income received from

- % it can go down as well as up, and investors may not get back the full amount invested. All performance data shown is
" W Equity 15.17 in the currency stated, include reinvested dividends and are net of management fees. Sales charges and other commissions,

u Fixeﬁ '”Comi il 76.38 taxes and other relevant costs paid by the investor are not included in the calculations. Performance may also be affected by
B Cash&CashEquivalents 845 o rancy fluctuations. Up to date performance figures can be found on our local website. References to indices are made for
comparative purposes only and are provided to represent the investment environment existing during the time periods shown.

Calendar Year Performance in EUR (%)

2011
A(acc) USD 2.96
Benchmark 17.36
Top Holdings Fund Measures
Security Name % Average Credit Quality AA
U.S. Treasury Note, Index Linked, 1.25%, 4/15/14 11.84 Average Duration 1.55 Years
U.S. Treasury Note, Index Linked, 0.625%, 4/15/13 9.55 Average Weighted Maturity 1.83 Years
U.S. Treasury Note, Index Linked, 2.00%, 4/15/12 8.50 Yield to Maturity 1.74%
U.S. Treasury Note, Index Linked, 2.00%, 1/15/14 7.95 Standard Deviation (1 Yr, USD) 7.29
U.S. Treasury Note, Index Linked, 0.50%, 4/15/15 7.31
U.S. Treasury Note, Index Linked, 1.625%, 1/15/15 5.99
SPDR Dow Jones REIT ETF 5.88
Queensland Treasury Corp., senior note, 6.00%, 201
8/21/13 )
Korea Treasury Bond, senior bond, 4.25%, 12/10/12 2.69
Government of Poland, Strip, 1/25/13 1.98
Share Class Information
Fees Dividends Fund Identifiers
Max. Sales Max. Annual Last Paid Last Paid
Share Class Incept Date NAV TER (%) Charge (%) Charge (%) Frequency Date Amount Bloomberg ID ISIN
A(acc) USD 30.04.2010 UsD 10.30 1.35 3.00 1.25 N/A N/A N/A FRRRAAU LX  LU0496367250
A(Ydis) EUR-H1 ~ 30.04.2010 EUR 10.14 1.35 3.00 1.25 Y 08.07.2011 0.1140 FRRRAYE LX  LU0498738086

Contact Information

Tel Fax E-Mail Web
+352 46 66 671 +352 22 13 57 lucs@franklintempleton.com www.franklintempleton.lu
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Composition of Fund

M Franklin Real Return Fund ¥ Barclays Capital U.S. TIPS Index
Geographic % of Total
United States ‘_ 75.00 /100.00
ST Cash and Cash Equivalents ‘- 8.13 / 0.00
Australia ‘l 447 | 000
Malaysia \l 405 / 0.00
South Korea n 368 / 0.00
Norway 1 2.83 / 0.00
Sweden 1 2,00 / 0.00
Poland 1 1.98 / 0.00
Canada 1 135 / 0.00
Currency % of Total
US Dolar e 84.73 /100.00
Australian Dollar ‘l 420 [/ 0.00
Malaysian Ringgit ‘l 405 [/ 0.00
South Korean Won u 3.68 / 0.00
Norwegian Krone 1 2.83 / 0.00
Swedish Krona 1 2,00 / 0.00
Polish Zloty 1 198 / 0.00
Chilean Peso | 078 / 0.00
EURO u -5.00 / 0.00
Other | 076 / 0.00
Sector % of Total
US Treasuries/Agencies ‘& 51.85 /100.00
Intl Govt/Agency Bonds: Investment Grade ‘_ 19.30 / 0.00
Others ‘- 1517 / 0.00
Cash & Cash Equivalents ‘- 845 | 0.00
Corporate Bonds: Non-Investment Grade u 551 / 0.00
Derivatives -0.28 / 0.00
Ratings % of Total
AAA e 63.13 /100.00
AA+ i 317 / 0.00
At n 401 / 000
A - 657 | 0.00
BBB | 062 / 000
BB+ | 0.36 / 0.00
BB ! 0.97 / 000
BB- ! 093 / 0.00
B+ 1 219 / 000
B ‘ 055 / 0.0
B- ‘ 032 / 000
ccc+ ‘ 057 / 0.0
N/A - 6.40 / 0.00
NR - 1022 / 0.00
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Composition of Fund (continued)

M Franklin Real Return Fund ¥ Barclays Capital U.S. TIPS Index
Duration % of Total
0to 1 Year r 4273 [ 24.30
1102 Years r 24.89 | 11.70
2103 Years — 1814 1 505
3105 Years h 9.36 / 27.60
5to 7 Years ‘ 336 / 463
7 to0 10 Years _ 0.00 / 20.84
1010 15 Years h 000 / 589
Offset Derivatives q -4.37 | 0.00
N/A F 588 / 0.00
Maturity % of Total
0to 1 Year — 2925 / 0.0
1102 Years I — 1694 1 574
210 3 Years r 2010 / 933
3105 Years e 1435 / 2093
5to 7 Years h 0.84 | 976
710 10 Years B — 335 / 22.89
10 to 15 Years _ 0.00 / 7.87
1510 20 Years — 000 / 1632
20 to 30 Years _ 0.00 / 7.16
N/A — 1517 / 0.00
Disclaimers

Important Information: © 2012 Franklin Templeton Investments. All rights reserved. Issued by Franklin Templeton International Services S.A. Franklin Templeton Investment Funds (the “Fund”)
is a Luxembourg registered SICAV. Source for data and information provided by Franklin Templeton Investments, as of the date of this document, unless otherwise noted. Benchmark related
data provided by FactSet, as of the date of this document, unless otherwise noted. This document does not constitute a legal or tax advice nor an investment advice or an offer for shares of the
Fund. Subscriptions to shares of the Fund can only be made on the basis of the current full or simplified prospectus of the Fund, accompanied by the latest available audited annual report and
semi-annual report accessible on our website at www.franklintempleton.lu or which can be obtained, free of charge, from Franklin Templeton International Services S.A., 26 Boulevard Royal,
L-2449 Luxembourg. No shares of the Fund may be directly or indirectly offered or sold to nationals or residents of the United States of America. Shares of the Fund are not available for
distribution in all jurisdictions and prospective investors should confirm availability with their local Franklin Templeton Investments representative before making any plans to invest. An
investment in the Fund entails risks, which are described in the Fund’s prospectus. Special risks may be associated with a Fund’s investment in certain types of securities, asset classes,
sectors, markets, currencies or countries and in the Fund’s possible use of derivatives. These risks are more fully described in the Fund's prospectus and should be read closely before
investing. Subject to any applicable regulatory requirements, the portfolio manager for the Fund reserves the right to withhold release of information with respect to holdings that would otherwise
be included in the top 10 holdings list. Holdings of the same issuer have been combined. Information is historical and may not reflect current or future portfolio characteristics. All portfolio
holdings are subject to change.

EUSD Status: Any tax information provided is intended to be a general guide and should not be relied upon as a basis for calculating individual liabilities. The information does not take into
consideration your personal circumstances and may be subject to change in the future. If you are in any doubt about the impact of tax on your investment you should consult a qualified tax
adviser.

Top Holdings: Top Holdings represent the largest holdings of the fund as of the date indicated. These securities do not represent all of the securities purchased, sold or recommended for
advisory clients, and the reader should not assume that investment in the securities listed was or will be profitable.

Fund Measures: The average credit quality (ACQ) rating may change over time. The portfolio itself has not been rated by an independent rating agency. The letter rating, which may be based
on bond ratings from different agencies, is provided to indicate the average credit rating of the portfolio’s underlying bonds and generally ranges from AAA (highest) to D (lowest). The ACQ is
determined by assigning a sequential integer to all credit ratings AAA to D, taking a simple, asset-weighted average of debt holdings by market value and rounding to the nearest rating. The risk
of default increases as a bond’s rating decreases, so the ACQ provided is not a statistical measurement of the portfolio’s default risk because a simple, weighted average does not measure the
increasing level of risk from lower rated bonds. The ACQ is provided for informational purposes only. Derivative positions and unrated securities are not reflected in the ACQ.

Composition of Fund: Quality ratings shown are assigned by one or more Nationally Recognized Statistical Credit Rating Organizations (NRSRO’), such as Standard & Poor's, Moody's and
Fitch. The ratings are an indication of an issuer's creditworthiness and typically range from AAA or Aaa (highest) to D (lowest). When ratings from all three agencies are available, the middle
rating is used; when two are available, the lowest rating is used; and when only one is available, that rating is used. Foreign government bonds without a specific rating are assigned the country
rating provided by an NRSRO, if available. The NR category consists of rateable securities that have not been rated by an NRSRO. The N/A category consists of nonrateable securities (e.g.,
equities). Cash and equivalents (defined as bonds with stated maturities, or that can be redeemed at intervals, of seven days or less) as well as derivatives are excluded from this breakdown.
As aresult, the chart does not reflect the fund’s total net assets.
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